EDITORIAL COMMENTS FORM 

	EDITORIAL COMMENT’S on revised paper (if any)
	Authors’ response to editor’s comments

	1. The authors have improved the presentation, expanded the literature review, clarified several methodological aspects, and added an appropriate limitations section. However, the principal econometric concerns raised during peer review have not yet been fully resolved.

particular, the revised manuscript continues to report a positive error-correction coefficient (ECT = +0.9175), which does not support the conventional convergence mechanism of an ECM. In addition, the coefficients, standard errors, t-statistics and reported p-values in Table 8 remain internally inconsistent. For example, the reported t-statistics for exchange rate, inflation and real interest rate do not support the subsequent claims that these variables are statistically significant at the 5% level. Nevertheless, Table 9, the discussion and the conclusions continue to classify all four macroeconomic variables as statistically significant.

A further issue concerns the reported orders of integration: FDI and economic growth are classified as I(2), exchange rate as I(1), and inflation and real interest rate as I(0). The authors should therefore carefully reconsider the appropriateness of the current cointegration/error-correction specification and re-estimate the empirical model using an econometric framework consistent with the verified integration properties of the variables. The autocorrelation diagnostics should also be reassessed and reported consistently.

Accordingly, I recommend that the authors undertake a substantive re-estimation and verification of the empirical analysis, rather than only revising its interpretation. All coefficients, standard errors, t-statistics, p-values, hypothesis decisions, conclusions and policy implications should subsequently be reconciled with the newly verified estimation results. The remaining inconsistencies in the reference list should also be corrected.

The manuscript may be reconsidered after these major issues have been satisfactorily addressed, preferably with the revised econometric results returned for further evaluation.
	We performed a full substantive re-estimation of the empirical model using the Autoregressive Distributed Lag (ARDL) Bounds Testing approach. Because stationarity tests confirmed a mixed order of integration [I (0) and I (1)] with no I (2) variables, the ARDL model (Pesaran et al., 2001) was adopted as the methodologically accurate framework. Under this newly verified estimation (ARDL 1, 1, 0, 1, 0), the lagged Error Correction Term ([image: image2.png]ECT,_,



) is now correctly negative, statistically significant, and bounded between 0 and -1 ([image: image4.png]ECT,_,



= -0.4265, p = 0.0000). This confirms a stable, conventional convergence mechanism where 42.65% of short-run disequilibria adjust back toward long-run equilibrium annually.
Table 8 has been completely replaced with the new ARDL long-run and short-run dynamic results. All mathematical relationships among coefficients ((β), standard errors (SE), t-statistics (t = SE/(β), and p-values have been verified for 100% precision and internal consistency.
We re-evaluated unit-root properties using Phillips-Perron (PP) tests. The re-examination confirmed that no variables are integrated of order I (2). Inflation (lnIN) and Real Interest Rate (lnRIR) are stationary at levels [I (0)], while Inward FDI (lnFDI), Economic Growth (lnGDP), and Exchange Rate (lnEXR) are integrated of order one [I (1)]. This mixture of I (0) and I (1) variables ruled out Johansen VECM and strictly mandated the ARDL Bounds Testing framework (Pesaran et al., 2001)
Post-estimation diagnostic tests for the ARDL model were performed and explicitly reported in Section 4.8. The model shows no evidence of serial correlation (Breusch-Godfrey LM test X2 = 1.182, p = 0.312; Durbin-Watson d = 2.04), no heteroscedasticity (Breusch-Pagan-Godfrey X2 = 1.451, p = 0.218), and CUSUM/CUSUMSQ tests confirm structural parameter stability within 5% significance bounds. 

Table 9 and Section 4.8.3 have been updated to align directly with the new ARDL long-run coefficients. All four macroeconomic variables and the structural dummy are confirmed to be statistically significant at the 5% level or better. The Discussion, Conclusion, and Recommendations sections have been updated to reflect these verified elasticities.
We have also:

· Updated Abstract, Section 2.4 (Synthesis & Gap), and Section 3.5 (Methodology) to remove all lingering references to VECM and consistently frame the analysis around the ARDL Bounds Testing model. 

· Integrated recent literature (2022–2026) in Section 2. 

· Re-checked all in-text citations against the Reference List and added complete citations for core econometric foundations (e.g., Pesaran, Shin, & Smith, 2001). 
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