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ABSTRACT 
	Aims: In the context of increasing regulatory scrutiny and investor demand for transparent and timely financial information, this study aims to assess the degree of Company X’s adherence to key financial reporting standards, specifically PSAK 108 and PSAK 234, as well as their international counterparts, IFRS 8 and IAS 34. The research examines the identification of reportable segments based on revenue, asset, and profit or loss criteria and evaluates the alignment of interim financial reporting practices with established transparency and disclosure requirements. 
Study design:  This research adopts a qualitative descriptive approach supported by a case study design.
Place and Duration of Study: The study focuses on Company X, a state-owned cement manufacturing entity in Indonesia, utilizing financial data covering the 2024–2025 reporting period.
Methodology: Secondary data were utilized as the primary source of evidence, comprising annual reports and interim financial statements obtained from the Indonesia Stock Exchange and the company’s official website. The analytical process integrated quantitative testing—applying the 10% threshold criteria for revenue, profit or loss, and assets—with qualitative content analysis to evaluate narrative disclosures against PSAK 108 and PSAK 234 requirements.
Results: Quantitative assessment revealed that the "Cement Production" segment consistently met all materiality thresholds, contributing 68–71% of revenue, 105–186% of total profits, and 93% of total assets. The "Non-Cement Production" segment, while contributing 29–32% of revenue, did not meet profit or asset thresholds but was disclosed to satisfy the 75% consolidated revenue aggregation requirement (combined 100%). Regarding interim reporting, content analysis confirmed full compliance with PSAK 234, with all mandatory components—including condensed statements of financial position, comprehensive income, changes in equity, and cash flows—presented with required comparative figures.
Conclusion: Company X demonstrates strong adherence to both national and international financial reporting standards, effectively identifying reportable segments and ensuring timely interim disclosures. Beyond the firm-level assessment, these findings have broader implications for state-owned and manufacturing enterprises in emerging markets, indicating that alignment with PSAK and IFRS-based standards can enhance transparency, improve comparability, and strengthen stakeholder confidence in corporate reporting practices.
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1. INTRODUCTION 

Financial statements are the final product of accounting activities and function as the primary medium through which an entity communicates its financial condition, performance, and economic position to stakeholders (Cioca, 2020). They serve as the basis for financial analysis, ratio assessment, and benchmarking against industry competitors (Agrawal, 2023). The users of financial statements differ between non-listed and publicly listed companies: for non-public entities, business managers are the main users, whereas for publicly traded companies, financial statements must meet the information needs of diverse stakeholders such as investors, creditors, regulators, and government authorities (Cole et al., 2009). To maintain transparency and fulfill regulatory obligations, listed companies are required to provide comprehensive and timely financial statements to stock exchanges, securities authorities, and shareholders. Accurate and transparent reporting enhances a company’s credibility, fosters stakeholder trust, and attracts potential investors, lenders, and business partners, as stakeholders rely on financial information to assess a company’s risk-management capability, performance, and ability to meet its commitments (Agrawal, 2023).
Financial statements represent more than numerical summaries; they reflect an organization’s economic narrative, illustrating how resources are allocated, risks are managed, and value is created over time. They support essential managerial functions such as planning, coordination, control, and strategic decision-making, making compliance with applicable accounting standards crucial (Weygandt et al., 2018; Ikatan Akuntan Indonesia, 2019). PSAK (Pernyataan Standar Akuntansi Keuangan) refers to Indonesian Financial Accounting Standards issued by the Indonesian Institute of Accountants. High-quality financial reporting, supported by adherence to generally accepted accounting principles in Indonesia (PSAK), demonstrates a commitment to transparency, accountability, and sound governance (Ikatan Akuntan Indonesia, 2019). At the international level, financial reporting is guided by International Financial Reporting Standards (IFRS) and International Accounting Standards (IAS), which are issued by the International Accounting Standards Board under the IFRS Foundation. IAS represents earlier international standards that remain effective unless superseded, while IFRS refers to newer standards developed to enhance comparability, transparency, and consistency of financial information across jurisdictions. Although some Indonesian studies indicate that investors do not always rely heavily on financial statement information when making capital market decisions (Septyanto, 2013), the efficient market hypothesis asserts that public disclosures—including financial reports prepared in accordance with internationally recognized standards—remain vital components of market valuation and investor decision-making (Fama, 1970).
To ensure clarity, comparability, and completeness, PSAK requires that financial statements include key components such as the Statement of Financial Position, Income Statement, Statement of Changes in Equity, Cash Flow Statement, and Notes to the Financial Statements, supported by adequate disclosures on material matters such as structure, form, and accounting policies (Situmorang, 2023). Investors increasingly demand more detailed and timely information to gain a comprehensive understanding of a company’s performance (Mujitahid et al., 2024). As a result, segment reporting has become essential for disaggregating financial information to highlight the performance of individual business units, while interim reporting provides more frequent updates on financial results throughout the year. In response to these demands, international standards such as IFRS 8 on Operating Segments and IAS 34 on Interim Financial Reporting establish principles for identifying reportable segments and for presenting condensed interim financial information. Consistent with these global standards, the Indonesian Institute of Accountants has issued PSAK 108 and PSAK 234, which adopt and harmonize with IFRS 8 and IAS 34 respectively, thereby ensuring alignment between national reporting practices and international financial reporting frameworks (Ikatan Akuntan Indonesia, 2019).
Prior empirical evidence suggests that firms adopting international accounting standards exhibit higher accounting quality, characterized by reduced earnings management and more timely loss recognition, thereby enhancing the decision usefulness of financial reports (Barth et al., 2008). Within this context, Company X, a large manufacturing entity with diverse operational segments, provides a relevant context for evaluating compliance with segment and interim reporting standards. As a complex organization with multiple business divisions, Company X is required to ensure that its financial reporting not only satisfies national regulations but also aligns with internationally recognized accounting practices. Evaluating the company’s compliance with PSAK 108, PSAK 234, IFRS 8, and IAS 34 is essential to understanding the extent to which its financial reports demonstrate transparency, reliability, and accountability to stakeholders. Considering the foregoing discussion, this study seeks to assess the degree of Company X’s adherence to key financial reporting standards. Specifically, the research examines: (a) whether the identification of reportable segments—based on revenue, asset, and profit or loss criteria—complies with PSAK 108; (b) the alignment of segment disclosures, through content analysis, with the requirements of PSAK 234; and (c) whether the company’s interim financial reporting practices conform to the provisions set forth in IFRS 8 and IAS 34. Through these objectives, the study aims to provide a comprehensive evaluation of Company X’s reporting practices and their consistency with applicable accounting standards.

2. material and methods 

2.1 Interim Reporting 

Interim reporting involves the preparation of financial statements for periods shorter than a full fiscal year, providing timely and relevant information to stakeholders. PSAK 234 defines interim financial statements as complete or summary reports prepared for an interim period (Ikatan Akuntan Indonesia, 2016). Required disclosures typically include quarterly and comparative income statements, cumulative performance reports, and period-end balance sheets (Christensen et al., 2014). IAS 34 mandates that entities apply the same accounting policies used in annual reporting and outlines the minimum content and measurement principles for complete or condensed interim financial statements (IAS 34 – Interim Financial Reporting, 2004). 

2.2 Segment Reporting 

A segment is defined as a component or activity within an organization for which management requires cost, revenue, or profit information (Garrison et al., 2012). Segments may include cost centers, profit centers, and investment centers, such as sales regions, individual retail outlets, service units, manufacturing facilities, marketing departments, customer groups, or product lines (Garrison et al., 2012). According to Hansen and Mowen (2007), segments represent subunits of a company that are sufficiently significant to warrant performance evaluation. These segments may take the form of divisions, departments, product categories, or customer classifications. Financial Accounting Standards further introduce the ten-percent significance rule to determine which operating segments must be reported separately in financial statements (Ikatan Akuntan Indonesia, 2016). 

2.3 PSAK 234 (formerly PSAK 3) & PSAK 108 (formerly PSAK 5)

PSAK 234 and PSAK 108 constitute key standards governing interim and segment reporting, both essential for entities with diversified operations (Noviana et al., 2024). PSAK 234, effective January 1, 2024 following its renumbering from PSAK 3, establishes the minimum content and the recognition and measurement principles for complete or condensed interim financial statements, defining an interim period as any reporting period shorter than a full fiscal year and applying only when an entity is required or elects to issue interim reports under SAK (Ikatan Akuntan Indonesia, 2016). Interim reports must include condensed financial statements and explanatory notes, supported by comparative information to ensure clarity and consistency. PSAK 108, replacing PSAK 5 as of January 1, 2024, requires entities to disclose information enabling users to assess the nature and financial effects of business activities, identifying reportable segments through qualitative definitions and quantitative tests, including the 10% thresholds for revenue, profit or loss, and assets, along with the 75% revenue aggregation requirement. 



2.4 IFRS 8 & IAS 34 

IFRS 8 requires entities to disclose information that enables users to assess the nature and financial effects of their business activities and operating environments, with segment information measured consistently with the data provided to the chief operating decision maker for resource allocation and performance evaluation (IFRS Foundation, 2022). Adjustments or eliminations are included in segment profit or loss only when they form part of the internal measures used by management. IFRS 8 and PSAK 108 share a management-approach framework, mandating segment identification through qualitative criteria and quantitative 10% thresholds for revenue, profit or loss, and assets, as well as the 75% revenue coverage rule. IAS 34 further establishes the minimum content and recognition and measurement principles for interim financial statements, requiring condensed financial statements with comparative information and explanatory notes focused on changes since the preceding annual reporting period (IFRS Foundation, 2024). PSAK 234, adopting IAS 34, upholds these principles by ensuring consistent, comparable, and timely interim reporting.

2.5 Previous Studies 

Halimah (2021) conducted an extensive assessment of segment and interim financial reporting compliance at X Company for 2015–2019 with reference to PSAK No. 3 and PSAK No. 5. Using quantitative threshold tests on revenues, assets, and profit or loss, complemented by qualitative analysis of additional and dominant segments, the study found partial noncompliance in 2015 due to the inclusion of a component that failed to meet the ten-percent criterion. Full compliance was achieved from 2016 onward. The study also confirmed consistent adherence to PSAK No. 3’s minimum interim reporting requirements, reflecting strengthened disclosure quality and accountability. 

2.6 Methodology 

This research adopts both qualitative and quantitative descriptive approach supported by a case study design to provide an in-depth examination of financial reporting compliance within a real organizational context. The case study method enables a comprehensive evaluation of Company X’s application of PSAK 108, PSAK 234, IFRS 8, and IAS 34 in the preparation of its segment and interim financial reports. Secondary data serve as the primary source of evidence, comprising annual reports and interim financial statements for the 2024–2025 reporting period, obtained from publicly accessible platforms such as the Indonesia Stock Exchange and the company’s official website. The dataset includes segment disclosures, interim reporting components, and quantitative information related to segment revenues, operating profit or loss, and total assets, which are essential for conducting the 10 percent quantitative threshold tests prescribed under PSAK 108.
The analytical process integrates quantitative testing and qualitative content analysis to ensure a robust evaluation of reporting compliance. The quantitative phase involves applying the 10 percent criteria to identify reportable segments based on revenue, profit or loss, and asset thresholds. Subsequently, the findings from these tests are interpreted using qualitative techniques, particularly content analysis, to assess the extent to which narrative disclosures and reporting formats conform to PSAK 108, PSAK 234, IFRS 8, and IAS 34. Through this combined analytical framework, the study provides a comprehensive assessment of Company X’s adherence to relevant financial reporting standards.



3. results and discussion

3.1 Company Profile 

X is a state-owned enterprise that has played a central role in the development of Indonesia’s cement and building materials industry since its establishment on August 7, 1957. Initially operating with an installed capacity of 250,000 tons per year, the company symbolized Indonesia’s early commitment to industrialization and national infrastructure development. Over time, SIG expanded significantly, marked by its 1991 Initial Public Offering on the Jakarta and Surabaya Stock Exchanges and its 2013 transformation into a strategic holding company. The 2020 rebranding is strengthened its commitment to innovation, sustainability, and integrated digital and environmental strategies. 
3.2 Financial Highlights 

X Manufacturing Company exhibited financial stability throughout 2024, maintaining adequate liquidity and a sustainable capital structure despite a modest decline in profitability. Revenue and profit reductions were largely driven by heightened market competition, increased energy prices, and rising logistical costs. Nevertheless, the company upheld operational efficiency and continued advancing its strategic initiatives in innovation, digital transformation, and sustainability.
In the first quarter of 2025, X Manufacturing Company recorded consolidated revenues of Rp 7.65 trillion, down from Rp 8.38 trillion in the same period of 2024. Gross profit decreased to Rp 1.56 trillion due to reduced sales volumes and higher production costs, resulting in a significantly lower net profit of Rp 35.43 billion.

Table 1. Key Financial Ratios

	Indicator
	Q1 2025
	Q4 2024
	Explanation

	Return on Assets (ROA)
	0.05%
	1.22%
	Indicates a temporary decline in asset profitability due to lower net income.

	Return on Equity (ROE)
	0.07%
	1.00%
	Reflects a moderate reduction in shareholder return, consistent with profit contraction.

	Debt-to-Equity Ratio (DER)
	0.60x
	0.61x
	Demonstrates a balanced capital structure with prudent leverage.

	Gearing Ratio
	0.16x
	0.16x
	Shows stable debt management and liquidity discipline across the company.



3.3 Compliance with PSAK 234 & PSAK 108

3.3.1 Compliance with PSAK 234: Interim Financial Reporting

Based on the examination of X Manufacturing Interim Financial Report for the first quarter of 2025, it can be concluded that the company has fully complied with the disclosure and presentation requirements stipulated in PSAK 234 Interim Financial Reporting. The interim report includes all mandatory components prescribed by the standard, namely the condensed statement of financial position, condensed statement of profit or loss and other comprehensive income, condensed statement of changes in equity, condensed statement of cash flows, and the required explanatory notes.
Each component is presented in a structured and coherent manner, supported by comparative figures from the corresponding period of the previous year. This practice aligns with the qualitative characteristics of financial reporting—such as comparability, consistency, and understandability—as emphasized in PSAK 1 Presentation of Financial Statements. Furthermore, PSAK 234 requires that if an entity presents complete financial statements in its interim reporting, such statements must adhere to the format and content requirements of PSAK 1 (Ikatan Akuntan Indonesia, 2016). By ensuring conformity with PSAK 234, SIG demonstrates its commitment to transparency, accuracy, and accountability, reinforcing its role as a leading state-owned enterprise with strong financial reporting governance.

From a theoretical perspective, this level of compliance can be explained through Agency Theory, which posits that information asymmetry exists between management (agents) and stakeholders such as shareholders and creditors (principals) (Jensen and Meckling, 1976). Interim financial reporting serves as a monitoring mechanism that reduces information gaps and mitigates agency costs by providing timely and reliable financial information between annual reporting periods. By fully adhering to PSAK 234, X Manufacturing demonstrates an effort to reduce uncertainty and opportunistic behavior, thereby strengthening investor confidence and reinforcing accountability. Furthermore, in the context of a state-owned enterprise, transparent interim reporting also functions as a governance tool to assure public stakeholders and regulators that managerial actions are aligned with organizational objectives and public interest.

3.3.2 Compliance with PSAK 108: Segment Financial Reporting

Based on the SIG Financial Statements, the group’s reportable segments under PSAK 108 consist of two primary operating segments: (1) Cement manufacturing and support activities, which include core cement production operations, and (2) Non-cement operations, which cover limestone and clay mining, cement bag manufacturing, industrial real estate, precast and readymix concrete, IT services, logistics, and trading. Using data obtained and processed from X Manufacturing’s Interim Financial Statements for the three-month periods ending March 31, 2024 and March 31, 2025 (Unaudited), detailed segment information was compiled to assess the performance, asset structure, and operational contributions of each segment in accordance with the reporting requirements of PSAK 108.

Table 2. Segmental Working Paper – X Manufacturing

	Item
	Cement Prod Q1 2025
	Cement Prod Q1 2024
	Non-Cement Q1 2025
	Non-Cement Q1 2024
	Total Q1 2025
	Total Q1 2024
	Increase (Decrease)
	Percentage (%)

	A. Profit Segment

	Sales to third parties and related parties
	5.238.641
	5.948.660
	2.416.108
	2.426.405
	7.654.749
	8.375.065
	(720.316)
	-8,60%

	Inter-segment sales
	1.544.898
	1.512.858
	785.258
	669.933
	2.330.156
	2.182.791
	147.365
	6,75%

	Total revenue
	6.783.539
	7.461.518
	3.201.366
	3.096.338
	9.984.905
	10.557.856
	(572.951)
	-5,43%

	Operating Income Segment Result
	308.725
	892.098
	(23.053)
	(14.956)
	285.672
	877.142
	(591.470)
	-67,43%

	Finance income
	34.566
	72.416
	4.593
	4.737
	39.159
	77.153
	(37.994)
	-49,25%

	Finance cost
	(208.397)
	(326.735)
	(10.072)
	(9.667)
	(218.469)
	(336.402)
	117.933
	-35,06%

	Share of result of associates and joint venture
	(3.628)
	(4.085)
	0
	0
	(3.628)
	(4.085)
	457
	-11,19%

	Profit before income tax
	131.266
	633.694
	(28.532)
	(19.886)
	102.734
	613.808
	(511.074)
	-83,26%

	Income tax expense
	(63.129)
	(176.464)
	(3.008)
	(3.116)
	(66.137)
	(179.580)
	113.443
	-63,17%

	Profit(loss) for the period
	68.137
	457.230
	(31.540)
	(23.002)
	36.597
	434.228
	(397.631)
	-91,57%

	Profit attributable to:
	
	
	
	
	
	
	
	

	- Owners of parent entity
	68.876
	451.250
	(25.130)
	(16.043)
	43.746
	435.207
	(391.461)
	-89,95%

	- Non-controlling interest
	(738)
	5.980
	(6.410)
	(6.959)
	(7.148)
	(979)
	(6.169)
	630,13%

	Profit (loss) for the period
	68.138
	457.230
	(31.540)
	(23.002)
	36.598
	434.228
	(397.630)
	-91,57%

	B. Asset and Liability Segments

	Segment assets
	80.674.780
	84.494.840
	6.341.280
	5.980.810
	87.016.060
	90.475.650
	(3.459.590)
	-3,82%

	Investments in associates and joint venture
	47.763
	36.516
	0
	124
	47.763
	36.640
	11.123
	30,36%

	Total assets
	80.722.543
	84.531.356
	6.341.280
	5.980.934
	87.063.823
	90.512.290
	(3.448.467)
	-3,81%

	Segment liabilities
	21.219.846
	22.962.084
	4.561.548
	4.186.977
	25.781.394
	27.149.061
	(1.367.667)
	-5,04%

	Temporary syirkah funds
	1.975.000
	2.200.000
	0
	0
	1.975.000
	2.200.000
	(225.000)
	-10,23%

	Other Information:
	
	
	
	
	
	
	
	

	Capital expenditures
	(5.562)
	151.349
	115.617
	46.924
	110.055
	198.273
	(88.218)
	-44,49%

	Depreciation, depletion, amortisation & impairment
	728.327
	738.708
	73.511
	73.595
	801.838
	812.303
	(10.465)
	-1,29%



3.3.2.1 Identification of Reporting Segments Based on Qualitative Criteria
Under PSAK, segment financial reporting is considered to meet qualitative requirements when it aligns with the definition of operating segments as specified in PSAK 108 (Ikatan Akuntan Indonesia, 2014). According to the standard, an operating segment is a component of an entity that meets specific criteria related to its business activities, the review process by the chief operating decision maker (CODM), and the availability of discrete financial information. The assessment of X Manufacturing operating segments based on these qualitative criteria is presented in Table 3.
Table 3. Testing Qualitative Requirements for Segment Financial Statements
	No
	Qualitative Requirements (Definition of Operating Segment)
	Compliance with PSAK 108

	1.
	Entities engaged in business activities that generate revenues and incur expenses (including inter-segment transactions).
	Listed. X Manufacturing satisfies this criterion, as its subsidiaries, operate independently, generating revenue and incurring expenses. Each unit contributes to consolidated performance through cement production, distribution, and related services, in accordance with PSAK 108 paragraph 5.

	2.
	The segment’s operating results are regularly reviewed by the chief operating decision maker for resource allocation and performance assessment.
	Listed. SIG meets this requirement since its Board of Directors functions as the CODM, routinely reviewing segment performance indicators such as sales, operating income, and asset utilization. This aligns with PSAK 108 paragraph 7 regarding managerial review of segment results.

	3.
	Availability of discrete financial information for each segment to enable users to assess the nature and financial impact of the entity’s activities.
	Listed. SIG provides segregated financial information—including revenues, profit or loss, assets, and inter-segment transactions—consistent with PSAK 108 paragraph 12. These disclosures enhance transparency and support informed evaluation of each segment’s economic contribution.



3.3.2.2 Identification of Reporting Segments Based on Quantitative Criteria
Based on the consolidated quantitative assessment, the Cement Production segment consistently meets all three 10% materiality thresholds—revenue, profit or loss, and assets—demonstrating its significance to the entity’s operational and financial structure. 
Table 4. Summary of Quantitative Segment Tests (Revenue, Profit/Loss, and Assets)
	TEN PERCENT (10%) INCOME TEST

	No
	Segment
	Profit (Q1 2025)
	Profit (Q1 2024)
	Percentage Q1 2025
	Percentage Q1 2024
	Reported Segment Q1 2025
	Reported Segment Q1 2024

	1
	Cement Production
	6,783,539
	7,461,518
	68%
	71%
	Yes
	Yes

	2
	Non-Cement Production
	3,201,366
	3,096,338
	32%
	29%
	Yes
	Yes

	
	Total Revenue
	9,984,905
	10,557,856
	100%
	100%
	–
	–

	TEN PERCENT (10%) PROFIT OR LOSS TEST

	No
	Segment
	Profit (Q1 2025)
	Profit (Q1 2024)
	Percentage Q1 2025
	Percentage Q1 2024
	Reported Segment Q1 2025
	Reported Segment Q1 2024

	1
	Cement Production
	68,137
	457,230
	186%
	105%
	Yes
	Yes

	2
	Non-Cement Production
	(31,540)
	(23,002)
	-86%
	-5%
	No
	No

	
	Total Profit/Loss
	36,597
	434,228
	100%
	100%
	–
	–

	TEN PERCENT (10%) ASSETS TEST

	No
	Segment
	Assets (Q1 2025)
	Assets (Q1 2024)
	Percentage Q1 2025
	Percentage Q1 2024
	Reported Segment Q1 2025
	Reported Segment Q1 2024

	1
	Cement Production
	80,722,543
	84,531,356
	93%
	93%
	Yes
	Yes

	2
	Non-Cement Production
	6,341,280
	5,980,934
	7%
	7%
	No
	No

	
	Total Assets
	87,063,823
	90,512,290
	100%
	100%
	–
	–



This segment’s dominant contribution, comprising 68–71% of revenue, 186–105% of total profits, and 93% of total assets, underscores its classification as a primary reportable segment under PSAK 108. Conversely, the Non-Cement Production segment satisfies only the 10% revenue criterion. While it contributes a meaningful 29–32% share of total revenue, its negative or low profit results and relatively small asset base (only 7% of total assets) prevent it from qualifying under the profit/loss or asset tests. Nonetheless, because it surpasses the revenue threshold, it is still required to be disclosed as a reportable segment. Finally, when considering the 75% combined revenue coverage requirement, the two identified segments collectively represent 100% of total consolidated revenue. Therefore, no additional operating segments must be disclosed. The quantitative evaluation confirms that the current segment classification aligns with PSAK 108’s materiality principles and ensures comprehensive, relevant, and decision-useful segment reporting. 
3.4 Compliance with IFRS 8 & IAS 34

The assessment of X Manufacturing adherence to IFRS 8 Operating Segments and IAS 34 Interim Financial Reporting is particularly relevant given the company’s position as a multinational corporate entity. Compliance with these international standards is expected to enhance the quality, comparability, and transparency of financial reporting for both domestic and international investors. As noted by Scott (2015), comprehensive and timely disclosure plays a critical role in reducing information asymmetry, thereby improving decision-usefulness for stakeholders.



3.4.1 Review of X Manufacturing’s Financial Statements in Relation to IFRS 8
IFRS 8 paragraphs 20–21 require entities to disclose segment information that enables stakeholders to evaluate the nature and financial effects of their business activities across different economic environments. This includes providing reconciliations between the aggregated financial information of reportable segments and the entity’s overall financial statements at each reporting date. Additionally, the requirements under IFRS 8 paragraph 22 guide the disclosure of general segment information.

Table 5. Compliance of X Manufacturing Operating Segment Disclosures with IFRS 8

	No
	Criteria
	Compliance with IFRS 8

	1
	Factors used to identify reportable segments
	Compliant. The company identifies reportable segments based on the management approach, reflecting distinctions in operational activities and product categories. This is consistent with how management evaluates performance and allocates resources.

	2
	Brief description of operating segments
	Compliant. As required by IFRS 8, the company discloses two principal business segments, corresponding to its major lines of operations.

	3
	Types of products and services from which each segment derives revenue
	Compliant. The Cement Segment generates revenue from various cement products for domestic and export markets, while the Non-Cement Segment includes ready-mix concrete, clinker, packaging, and logistics services. This disclosure supports transparency regarding segment-specific revenue streams.



Furthermore, IFRS 8 paragraphs 23, 24, 27, 28, 32, and 34 collectively require disclosures relating to segment profit or loss, segment assets, segment liabilities, and other relevant items. These disclosures enable users of the financial statements to obtain a more comprehensive understanding of segment performance, thereby enhancing overall comparability and decision usefulness.

3.4.2 Review of X Manufacturing’s Financial Statements in Relation to IAS 34
IAS 34 establishes the minimum content requirements for interim financial reporting and outlines the recognition and measurement principles applicable to interim periods. While IAS 34.1 specifies the content and format of interim statements, it leaves the determination of reporting frequency and timing to local regulatory authorities. In Indonesia, the Indonesia Stock Exchange (IDX) mandates the submission of interim financial reports, with which X Manufacturing has complied.

Table 6. Compliance of X Manufacturing’s Interim Financial Statements with IAS 34

	Component
	PT X Manufacturing Q1 Interim Report
	Compliance Status

	Condensed statement of financial position
	Listed
	Complies with IAS 34.8(a)

	Condensed statement of comprehensive income (including earnings per share)
	Listed
	Complies with IAS 34.11

	Condensed statement of changes in equity
	Listed
	Complies with IAS 34.8(c)

	Selected cash flow information
	Listed
	Complies with IAS 34.8(d)

	Explanatory notes
	Listed
	Complies with IAS 34.16A



IAS 34 paragraphs 10 and 20 require entities to include all material items from the most recent annual financial statements and to provide comparative information for prior periods. X Manufacturing meets these requirements by presenting comparative figures from Q1 of the previous year. Additionally, IAS 34.15 mandates the inclusion of explanatory notes addressing significant events and transactions that have occurred since the last annual reporting period. X Manufacturing fulfills this requirement by providing relevant narrative disclosures. IAS 34.21 recommends that entities with highly seasonal operations disclose 12-month comparative financial information to enhance interpretability. X Manufacturing’s practice of presenting Q1 2025 interim results alongside Q1 2024 comparative figures is in line with this recommendation. Further, IAS 34.28 requires consistency in accounting policies between interim and annual reporting periods unless changes have been implemented after the most recent annual statements. X Manufacturing adheres to this requirement as well.
4. Conclusion

Based on the analysis of X Manufacturing Company’s segment and interim financial reporting practices, it can be concluded that the entity demonstrates strong adherence to both national and international financial reporting standards, particularly PSAK 108, PSAK 234, IFRS 8, and IAS 34. The company’s interim financial statements for the first quarter of the reporting year include all essential components required under IAS 34 and PSAK 234, such as the condensed statements of financial position, comprehensive income, changes in equity, cash flows, and detailed explanatory notes. These disclosures are presented in a structured and comparative manner, ensuring clarity, consistency, and alignment with the broader principles of PSAK 1 regarding financial statement presentation.
In terms of segment reporting, X Manufacturing Company has appropriately identified and disclosed its operating segments in accordance with the management approach prescribed by IFRS 8 and PSAK 108. The classification of its primary business segments reflects similarities in economic characteristics, production processes, customer bases, and distribution methods, thereby fulfilling the aggregation criteria stipulated under PSAK 108. Furthermore, segmental financial information is regularly reviewed by the company’s Board of Directors acting as the chief operating decision maker (CODM), reinforcing its compliance with IFRS 8’s requirements for managerial oversight and decision-usefulness. Overall, the company’s financial reporting practices illustrate a clear commitment to transparency, accountability, and global reporting alignment. Despite minor fluctuations in profitability, X Manufacturing Company maintains a stable financial position supported by prudent capital management and consistent disclosure quality, thereby strengthening stakeholder confidence and enhancing the reliability of financial decision-making. 
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