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Abstract
This paper will explore the audit quality and firm value association of some money deposit banks in Abia State, Nigeria. The survey research design was applied, and the sample size of 120 management staff in six banks was used to gather data in the form of structured questionnaires. The three indicators were audit independence, audit competence, and audit fee that measured audit quality and market capitalization that measured firm value. The results of the multiple regression analysis showed that the audit independence (b = 0.353, p < 0.05) and audit fee (b = 0.311, p < 0.05) have significant impact on firm value, and audit competence (b = 0.127, p > 0.05) did not show significantly any relationship. The aggregate effect of the dimensions of quality of auditing accounted 31% variance in firm value (Adjusted R2 = 0.306, F = 18.475, p < 0.05). The results highlighted the importance of auditor independence and the right audit price in improving the valuation of firms in Nigeria banking industry. The study suggests that there should be more emphasis on the mechanisms of audit independence, quality-reflective audit fee structure, and regulatory oversight to increase auditor competence and industry specialization in the Nigerian deposit money banks.
Keywords: Audit Quality; Firm Value; Audit Independence; Audit Fee; Audit Competence; Money Deposit Banks; Banking Sector; Nigeria

1. Introduction
The quality of audits and value of firms are some of the most crucial pillars of organizational stability and growth especially in the banking industry where transparency and accountability are core issues. Audit quality is the likelihood that an auditor will report material misstatements and it is stressed that it is based on the independence and competence of the auditor (DeAngelo, 1981). Quality audits decrease the information asymmetry between the managers and shareholders, the agency problems and increase the investor confidence (Matoke and Omwenga, 2016). The quality auditors are successful in identifying the dubious accounting practices and thus transparency and correctness of financial reports are achieved.
Firm value is used to calculate the economic worth and financial health of a company and its financial capacity to maximize wealth on shareholders and ensure sustainable growth (Pandy, 2018). Clear and believable financial reporting play a significant role in influencing the perception and investor trust in the market. The correlation between the quality of auditing and the value of a firm is complex and consequential as quality audits positively increase the value of the firm through financial information dependability, lowering the cost of capital, and increasing investor confidence (Matoke & Omwenga, 2016).
Financial report integrity becomes vital to economic stability in deposit money banks which are custodians of the funds of the people. The use of specialized audit services in Nigerian banks enhanced the valuation of the firm by enhancing stakeholder confidence and minimizing financial misstatements (Hirhyel and Sadah, 2020). The effect of the independence of auditors and their size on the performance of quoted firms in Nigeria was of critical importance as it showed the importance of audit quality in ensuring stability in the market (Farouk and Hassan, 2014). The importance of industry-focused audits increases in the banking industry, as the complexity of financial activities requires more inquiry and experience (Alsmairat et al., 2018; Wijaya, 2020).
Although audit quality is known to be important in improving firm value, it has been demonstrated that it does not offer consistent results across various organizational settings. The issues associated with long tenure of the auditor, lack of specialization in the industry, and ineffective regulatory frameworks are the key problems that reduce the credibility and effectiveness of the audit process (Hirhyel & Sadah, 2020). In Nigeria, these problems are worsened by poor regulatory implementation, scarcity of resources, organizational opposition to industry-based audit practices, and political meddling (Hamdy et al., 2025; Abid et al., 2018). The extension of the relationship between the auditor and its clients weakens independence, making the audit process less effective and reducing the firm value.
This paper will look at the subtle interaction between the quality of audit and the value of a firm in the context of the Nigerian deposit money banks, where it will look into the effect of audit independence, audit competence and audit fee on the firm value as measured by market capitalization. The study fills gaps in the empirical literature in the Nigerian setting and offers practical recommendations to policymakers, auditors, and corporate leaders interested in learning about the issues of audit quality and the effects on the value of the firm.
2. Literature Review
2.1 Conceptual Framework
2.1.1 Audit Quality
Audit quality is the likelihood that the financial statements do not contain any material misstatements and reflect the financial position of the firm (Mwangi, 2024). It includes input, process, output, and context, which reflects the power of the audit process to identify and report an anomaly in financial statements Asiriuwa et al., (2018). Quality of the audit depends on many factors such as the nature of the audit committee, the size of the audit firm, the tenure of the audit as well as the regulatory environment.
Independent audit committees offer an objective control role over financial reporting, which increases their capability to identify and resolve financial statement problems (Syofyan et al., 2021; Sulaiman, 2017). Financial expert audit committees are more suited to audit processes and guarantee financial report accuracy (Ghafran & O'Sullivan, 2017). Big Four firms, and especially larger audit firms, are linked to high quality audit because they have a large amount of resources and expertise (Francis, 1984; Bae and Lee, 2013). Nonetheless, the increase in the audit tenure may enhance efficiency due to the familiarity with the client but calls into doubt the audit independence (Hsieh et al., 2020).
Recent research highlights the importance of regulatory environment in the determination of quality of audits. Laws that facilitate independent-mindedness and professional scepticism of auditors lead to good quality audit because auditors are at full alertness and are not biased (Pfeffer and Salancik, 1978; Paul Munter, 2021). Strict regulatory measures have enhanced the quality of the audit as they ensure transparency and accountability (KPMG, 2022).
2.1.2 Dimensions of Audit Quality
Audit Independence: To determine audit independence, the International Federation of Accountants sets the concept of audit independence as autonomy of mind, which enables auditors to form opinions without any outside factors that affect their professional judgment, and independence of appearance, which lacks circumstances that doubt auditor integrity (IESBA, 2013). Nonetheless, there is a great challenge of economic dependence. Even though auditors are appointed by the shareholders, in many cases executive management can hire and dismiss auditors (Gwilliam et al., 2014). The regulatory trends in trying to improve independence had attempted at safeguarding the auditors against dismissal at will, and limiting personal and financial relationships with clients (Competition Commission, 2013; European Commission, 2010).
Audit Competence: Audit competence refers to the knowledge, skills, and abilities concerning auditing work, as well as the fact that auditors are able to adequately judge financial statements, detect anomalies, and offer true opinions of financial health of companies (Kartika and Pramuka, 2019). Increased competence level gives the auditor the ability to perform high-quality audit work due to a profound knowledge of auditing standards, ethical issues, and the application of professional skepticism (Johari et al., 2019). With audit competence, it is easy to navigate the complex tasks and minimize the chances of errors and increase the overall quality.
Audit Fee: Audit fees are expenses paid to companies to seek the services of public accounting firms to ensure that the financial statements are accurate and in line with the accounting standards and laws Zheng & Wang, (2025). Such charges are based on more than the cost of audit services, and they are also determined by the complexity and risk of the firm business (Kammoun & Khoufi, 2023). Major companies with complicated processes and volume of transactions require more elaborate and time consuming auditing processes, which attract higher charges. Big Four audit firms offer quality services and have strong reputations and charge more fees to increase audited financial statement credibility (Francis, 1984; Bae and Lee, 2013).
2.1.3 Firm Value
Firm value is an expression of the overall worth of the company in a number of ways such as market values of outstanding shares, accounting net worth, and the value of the projected future performance when capitalized (Revsine, 2021). Market capitalization is a computation of shared value according to market perceptions, which is determined by multiplying the number of outstanding shares with the stock price in the market (Revsine, 2021). Leverage has a great influence on the value of a firm, and high leverage ratios cause increased earnings and stock price volatility (Adenugba et al., 2016).
Market Capitalization: Market capitalization is a perception of company value in the market and divides companies into large-cap, mid-cap and small-cap which helps investors assess risk and return characteristics (Damodaran, 2001). It gives approximations of the company value in terms of equity share market, summarizing the opinion of the market participants about the future of the company and its present financial status (Damodaran, 2012). The internal factors that determine the market capitalization are earnings per share, book value, and external ones include economic stability and investor sentiment (Sharma, 2011). The increased returns, ROI and growth prospects are good, whereas the increase in risk and volatility is negative to the market capitalization.
2.2 Theoretical Framework
Agency Theory: Agency theory was developed by Jensen and Meckling (1976) and discussed the relations between agents (managers) and principals (shareholders) as Jensen and Meckling assumed that there are conflicts in situations when agents do not act primarily in the interests of principals. Audits that have high quality alleviate information asymmetry between managers and shareholders and also make financial statements provide true and fair perceptions of profits in a firm, hence safeguarding the interests of shareholders (Fama & Jensen, 1983). Quality audits increase investor confidence and capitalization in the market by providing quality financial information.
Signaling Theory: Spence (1973) came up with the Theory of Signaling according to which firms communicate quality and prospects by action to the market. Quality audits are good indicators of financial soundness and integrity of firm management practices that will boost investor confidence and may result in an increase in market capitalization (Ross, 1977). The perception of quality of audits represents an expression of strong dedication towards transparency and reliability, which is a key element when it comes to making investment choices (Healy and Palepu, 2001).
Stakeholder Theory: Freeman (1984) did not just limit firm responsibility to shareholders but also to other stakeholders like workers, customers, suppliers, and communities and as a result, he noted that the success of firms depends on the ability to build value on all the stakeholders. Quality audits mean that all stakeholders are provided with the correct and reliable financial information and this fosters trust and confidence in the operations of the firms (Donaldson and Preston, 1995). The generalized view of accountability and transparency has a positive effect on the reputation of firms and market capitalization.
Resource Dependence Theory: According to Pfeffer and Salancik (1978), organizations rely on the external resources to survive and succeed. Good audits are of high quality and serve as an asset to firms that increase their credibility and appeal to investors and other stakeholders and assures the accuracy of the financial statements, minimizes uncertainty and risk (Hillman et al., 2009). This enables firms to have an easier time acquiring external resources and investments and market capitalization.
2.3 Empirical Review
Francis et al. (2000) reported that the abnormal earnings model also reduced the prediction error over discounted cash flow and discounted dividends models which predicts better the firm value. Nirmala et al. (2011) established that leverage, price to earnings ratio and dividend per share had a strong impact on the share prices of the Indian firms in the different sectors. Kajola (2008) discovered that the board size, the composition and the independence of the audit committee has a positive relationship with the performance of Nigerian firms in terms of return on equity and return on assets.
The result of Lonkani (2018) is that companies with clear financial reporting had increased values relative to other firms in the market as the value of the Q factor of Tobin indicates that agency reduction in an effective reporting system boosts investor confidence. Regulators Louis et al. (2019) discovered that firms with Big Four auditers tended to be highly valued by the market, whereas liability disclaimers in audit reports lowered the price of the stock, indicating that investors heavily relied on the reliability of the financial statements.
Nurisyah and Setiany, (2022) discovered that high earnings quality was accruals management and earnings persistence, and in such cases, the firms had far greater valuation, and the uncertainty held by investors was greatly decreased by transparent financial reporting. Wijaya (2020) found that Big Four audited manufacturing firms in Indonesia were much higher in firm value, but with a history of financial restatements the reductions in investor confidence despite reputable auditors were observed.
The quality of audit was found to have a positive strong influence on the value of the Jordanian financial firms, as investors were much more dependent on external assurance, yet the influence was non-significant in the case of non-financial firms. Nigerian firms in the cement industry audited by Big Four reported greater profitability and higher market value, and audit tenure had roles in the determination of the value of firms.
According to Matoke and Omwenga (2016), the earnings quality and firm value of the firms involved in the industry-specialized auditors were higher, which also demonstrated that auditors with great knowledge of industries are effective in detecting and preventing financial misstatements. Abid et al. (2018) demonstrated higher valuation of Big Four audited South Asian companies, although the extent of effect differed by country and regulatory environment, and stricter enforcement mechanisms brought greater effects.
Using the findings, Asyik et al. (2023) discovered that increased financial reporting quality based on innate factors and institutional risk factors had a positive impact on the Indonesian firm value, and it is important to ensure that the focus on the internal operations and external financial policies can improve the quality of reports. Al Ani and Mohammed (2021) have found that Omani firms that were audited by a higher-quality auditor had higher financial performance and higher firm values, demonstrating that auditor quality is essential in improving the financial statements credibility.
A recent study by Salehi et al. (2020) proved that the audit quality based on the independence of the auditor played a significant role in improving the performance of the companies listed in Tehran Stock Exchange. On the same note, Al-Hajaya, (2019) also established positive correlations between audit committee effectiveness and firm value in Jordanian industrial firms. Pratiti et al., (2024) found that the impact of disclosure of corporate social responsibility on the value of the firms in Indonesian manufacturing firms was moderated by audit quality.
3. Methodology
3.1 Research Design
The survey research design was used in the study; this research design is considered to be a systematic collection of information by using the respondents to comprehend or make predictions concerning aspects of the behavioral aspects of the population (Agbonifoh and Yomere, 1999). The approach enabled the acquisition of necessary information and response to research questions to attain goals.
3.2 Population and Sample
[bookmark: _Hlk217493367]The sample size was management staff of six sampled money deposit banks in Aba, Abia State: Zenith Bank (30 staff), UBA Bank (29 staff), Sterling Bank (24 staff), Access Bank (41 staff), Fidelity Bank (30 staff) and First Bank (29 staff), whose total population was 183 management staff. The formula applied by Taro Yamane to find the sample size is n = N/[1 + N(e)2] where N = 183 and e = 0.05 which gives the sample size of 126 respondents.
3.3 Data Collection
Structured questionnaires were used to collect primary data in terms of five-point Likert scales (5 = Strongly Agree, 4 = Agree, 3 = Undecided, 2 = Disagree, 1 = Strongly Disagree). Textbooks, journals, and articles on audit quality and firm value were used to acquire secondary data.
3.4 Variable Measurement
Independent variable (Audit Quality): This is measured on three factors; audit independence (auditors undertake audits without interference by the management, are objective, and have unlimited access to records), audit competence (auditors have the required qualification, understand the industry, and detect financial misstatements), and audit fee (Fees reflect quality, are associated with improved auditing, firm is more concerned with quality than with cost).
Dependent Variable (Firm Value): Measured with the market capitalization in terms of such indicators as quality audits which lead to investor confidence, market valuation that is positively influenced by the transparent reporting, good audit practices which positively affect the profitability, and the shareholders who appreciate credible financial statements.
3.5 Model Specification
The regression model specified was:
FV = α + β₁AI + β₂AC + β₃AF + ε
Where: FV = Firm Value, AI = Audit Independence, AC = Audit Competence, AF = Audit Fee, α = intercept, ε = error term.
3.6 Method of Analysis
The effects of the quality of audit on the value of firms were determined by means of data analysis through multiple regression where the E-view statistical package was used. This is an appropriate method of estimating effects on single dependent variables in cases where researchers do not have control over variables in which they use multiple independent variables.
4. Results
4.1 Response Rate and Respondent Characteristics
Of the 126 questionnaires dispensed, 123 questionnaires returned, 3 questionnaires filled erroneously and 120 questionnaires returned, 95 percent response rates were obtained.
Table 1: Respondent Demographics
	Variable
	Category
	Frequency
	Percentage (%)

	Gender
	Male
	55
	46

	
	Female
	65
	54

	Age Range
	18-25 years
	18
	15

	
	26-35 years
	35
	29

	
	36-45 years
	33
	28

	
	46+ years
	34
	28

	Marital Status
	Single
	43
	36

	
	Married
	45
	38

	
	Divorced
	32
	27

	Education
	School Certificate
	20
	17

	
	OND/NCE
	18
	15

	
	HND/B.Sc
	56
	47

	
	Master/PhD
	26
	22

	Experience
	Below 5 years
	51
	43

	
	5-10 years
	34
	28

	
	11+ years
	35
	29


Source: Field Survey, 2021
The outcomes were 54 percent females and 46 percent males. The age distribution was as follows: 15% below the age of 25 years, 29% between 26-35 years, 28 between 36-45 years and 28 old age above 46 years. There were 36% single, 38% married and 27% divorced marital status. The educational qualifications were 17% SSCE, 15% OND/NCE, 47% HND/B.Sc and 22% Master/PhD. There were 43 percent and 28 percent and 29 percent below 5 years and between 5-10 years and above 11 years respectively as a result of work experience.
4.2 Correlation Analysis
Table 2 shows variables of correlation of audit quality.
Table 2: Correlation Analysis of Audit Quality Variables
	Variables
	Mean
	Std. Deviation
	1
	2
	3
	4

	1. Audit Independence
	21.25
	3.05
	1
	
	
	

	2. Audit Competence
	21.67
	2.85
	0.178
	1
	
	

	3. Audit Fee
	23.33
	1.56
	0.233*
	0.238**
	1
	

	4. Firm Value
	22.08
	2.74
	0.448**
	0.264**
	0.424**
	1


**. Correlation level significant at 0.5 level; **. Correlation with a significant level at 0.01(2 tailed)
Source: Field Survey, 2021
They found that audit independence was positively related to firm value (r = 0.448, p = 0.01), audit competence (r = 0.178, p = 0.05), and audit fee (r = 0.233, p = 0.05). Audit competence had a strong positive relationship with firm value (r = 0.264, p < 0.01) and audit fee (r = 0.238, p < 0.01). Audit fee had positive correlation with firm value (r = 0.424, p = 0.01).
4.3 Regression Analysis
Table 3 shows the results of regression analysis of dimensions on audit quality and firm value.
Table 3: Regression Analysis of Audit Quality and Firm Value
	Model
	Unstandardized Coefficients
	
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	(Constant)
	-0.026
	3.314
	
	-0.008
	0.994

	Audit Independence
	0.316
	0.071
	0.353
	4.451
	0.000

	Audit Competence
	0.122
	0.076
	0.127
	1.606
	0.111

	Audit Fee
	0.546
	0.141
	0.311
	3.878
	0.000


Dependent Variable: Firm Value
Source: Field Survey, 2021
Findings had a positive relationship between audit independence and firm value (b = 0.353, p < 0.05). The competence of auditors had the least positive impact on firm value (b = 0.127, p > 0.05). In the case of audit fee, a positive impact on the firm value was greater (b = 0.311, p < 0.05). The prediction equation: FV = -0.026 + 0.316×AI + 0.122×AC + 0.546×AF.
4.4 Analysis of Variance
Table 4 shows the results of ANOVA to test the model significance.
Table 4: Analysis of Variance
	Model
	Sum of Squares
	Df
	Mean Square
	F
	Sig.

	Regression
	288.779
	3
	96.260
	18.475
	0.000

	Residual
	604.388
	116
	5.210
	
	

	Total
	893.167
	119
	
	
	


Predictors: (Constant), Audit Fee, Audit Independence, Audit Competence; Dependent Variable: Firm Value
Source: Field Survey, 2021
The F-ratio test revealed that the dimensions of audit quality have a significant predictive value on firm value (F = 18.475, p < 0.05) meaning that the regression model fits the data and is very significant.
4.5 Model Summary
The model summary given in Table 5 indicates extent of variance explained.
Table 5: Model Summary
	Model
	R
	R Square
	Adjusted R Square
	Std. Error of Estimate

	1
	0.569
	0.323
	0.306
	2.2826


Predictors: (Constant), Audit Fee, Audit Independence, Audit Competence
Source: Field Survey, 2021
The findings revealed that 31 percent (Adjusted R2 = 0.306) of the variance in firm value was explained by audit quality variables, which is quite considerable given its explanatory power.
4.6 Hypothesis Testing
H1: No significant relationship exists between audit independence and the firm value. Result: p-value (0.000) < 0.05. Null hypothesis rejected. Conclusion: There is a strong positive correlation between audit independence and value of firm.
H2: No significant correlation exists between firm value and audit competence. Result: p-value (0.111) > 0.05. Null hypothesis accepted. conclusion There is no significant relationship between audit competence and firm value.
H3: No significant relationship exists between firm value and audit fee. Result: p-value (0.000) < 0.05. Null hypothesis rejected. Conclusion: There is substantial positive correlation between the firm value and the audit fee.
5. Discussion
5.1 Independence of Auditor and Firm Value.
The findings showed that audit independence is positively related to firm value (r = 0.448, p < 0.01) and has a significant impact on the firm value (b = 0.353, p < 0.05). This goes in line with Hirhyel and Sadah (2020) who state that independent auditors increase financial statement credibility, which enhances investor confidence and firm valuation. Organizations that have high audit independence are in a better position to improve the firm value through financial integrity and compliance with regulations. This observation substantiates the propositions of agency theory that independent audits minimize information asymmetry between the principals and the agents (Jensen and Meckling, 1976).
The correlation of 0.666 significance confirms the genuineness of the observation that an auditor works in the absence of any management interference and remains objective is the one that offers more dependable financial reporting. This dependability is transferred to increased investor confidence and confidence to invest which is manifested in increased capitalizations in the markets. These findings are supported by the recent evidence presented by Al-Hajaya, (2019) which indicates that audit committee independence has a positive effect on the firm value in the emerging markets. The outcome highlights the independence as a key element of audit quality in Nigerian banking situations where the issues of governance continue to be.
5.2 Competence of Auditors and Competence of Firm.
Whereas audit competence is positively related to the firm value (r = 0.264, p < 0.01), the regression analysis showed no significant impacts (b = 0.127, p > 0.05). This goes contrary to Wijaya (2020) who opines that auditor experience has a substantial impact on the value of the firm as it reduces the chances of material misstatements. The meaningless correlation suggests that though auditor competence is necessary, its firm value influence can be subject to other factors such as the enforcement of regulations, corporate governance systems, and the management commitment towards transparency.
This surprising result can be explained by the fact that Nigeria has a very specific institutional setting in which competence is not enough to address the systemic aspects of governance failures. According to Elewa and El-Haddad (2019), even extremely qualified auditors might find it challenging to add value to the firm when the enforcement mechanisms are weak. The finding suggests that the competence should be balanced with effective regulatory frameworks and corporate governance practices to be converted into firm value gains. This is in line with resource dependence theory which argues that competence as a resource has to be complemented with favorable institutional settings in order to create value (Pfeffer and Salancik, 1978).
5.3 Audit Fee and Firm Value
5.3 Audit Fee and Firm Value
There was a strong positive relationship between audit fee and firm value (r =0.424, p < 0.01) and non-insignificant effects (b = 0.311, p < 0.05). This confirms Alsmairat et al. (2018), which defines that increased audit quality is linked to higher audit fees, and firm value is increased. Companies that undertake quality audits get good financial results because quality audits give rise to transparency level, minimized financial risks, and better investor confidence.
This is evidenced by the strong positive correlation which indicates that the audit fees are a kind of quality signal to other participants in the marketplace which is in line with the signaling theory (Spence, 1973). As companies are willing to pay more in audit fee, the stakeholders will understand that they are devoted to quality financial reporting and translate this into increased firm valuations. This interpretation is supported by recent evidence provided by Salehi et al. (2020), who show that the adequacy of audit fees is associated with improved financial performance. The discovery highlights the need to consider audit fees as investments in credibility and not costs and especially in the banking sector where trust is a key element.
5.4 Integrated Discussion
Combined results show that audit quality dimensions explain 31% of the firm value (Adjusted R2 = 0.306) meaning that there is only a considerable though not complete explanatory power. This indicates that there are other variables in addition to quality of audit that affect the value of firms in the Nigerian money deposit banks such as the macroeconomic environment, regulatory environments, quality of management and competition positioning. The high F-statistic (F = 18.475, p < 0.05) is a good indication of the overall validity of the model and its suitability in testing audit quality-firm value relationships.
The asymmetry effects of the quality of dimensions of audit produce the complicated nature of the effects of audit quality on firm value. Although independence and fees are important, the insignificance of competence implies that there are some institutional and contextual modulating influences on audit quality effects. It is consistent with the views of the stakeholder theory, which have stressed the idea that the value creation should be based on the broader institutional environments rather than on the specifics of the audit attributes (Freeman, 1984). The results highlight the necessity to take holistic measures to improve the quality of auditing by integrating independence of the auditor, adequate compensation, and enabling regulatory environments.
6. Conclusion and Recommendations.
6.1 Conclusion
This paper has discussed the impact of audit quality on the firm value in the chosen money deposit banks of Nigeria and found out that, audit quality has a significant effect on firm value, although the dimensions of the effects differ in strength. There were high positive changes in audit independence and audit fees with the audit competence showing no significant relationships with firm value. The results were positive, as auditor independence is crucial to the provision of transparent and unbiased financial reporting, which boosts investor confidence and the value of the firm. When the auditing fee is matched with the quality of auditing, it enhances the financial control and the regulation. Nevertheless, auditor competence in itself is not likely to have a significant impact on firm value unless it is combined with industry specialization and regulatory implementation.
The research has the contribution to the literature on audit quality and firm value because it presents empirical evidence in Nigerian banking environments, fills in gaps in the research on emerging markets. In theory, the evidence is in favor of agency and signaling theories, where independent, quality audits decrease information asymmetry and provide markets with signals of firm quality. Nonetheless, the findings also show the significance of the institutional context because the competence effects require facilitated regulatory environments. In practice, the research indicates the essential role of audit quality to improve the value of firms in the banking sector, and policymakers, corporate governance activities, and regulations in Nigeria and other developing economies.
6.2 Recommendations
On the findings, the following recommendations are offered:
For Banking Organizations:
1. Value independence of the auditing process by having strong mechanisms that govern the auditors so that they are not under the influence of the management and that they have independent audit committees with mandate and authority.
2. Implement organized audit fee policies based on audit quality and not cost-reduction approaches because when firms invest in auditing in the proper way, long-term firm value is created.
3. Enhance internal governance mechanisms that facilitate effectiveness of the growth of audit effectiveness such as periodic channel of communication between the management and auditor as well as existence of open communication protocols.
For Regulatory Bodies:
1. Increase the competence of the auditors by undertaking continuous professional development courses that focus on specialization in banking industry and new financial complexities as a mandatory requirement.
2. Introduce more stringent implementation systems of regulations of audit independence, such as fines on non-compliance, and periodic audits of auditor-client relationships.
3. Develop minimum audit fee policies that discourage unhealthy price competition that undermines audit quality in banking industries.
4. Encourage industry-oriented audit practices by accreditation and incentives on auditors who acquire banking specific skills.
For Policy Makers:
1. Determine effective audit quality frameworks to tackle the aspects of independence, competence and salary properly in a combination instead of separation.
2. Enhance the abilities of regulatory institutions in operating well in audit quality in banking sectors by providing them with sufficient funds and technical assistance.
3. Encourage the cooperation between the banking regulators and accounting professional organizations to harmonize the quality of audits according to the international standards.
For Future Research:
1. Explore other factors that moderate audit quality-firm value relation in Nigeria settings such as corporate governance systems, ownership arrangements and strength of regulatory enforcement.
2. Carry out longitudinal studies of the long-term impacts of audit quality in firm value during various economic cycles.
3. Evaluate cross-country study comparisons between African countries to determine situation specific and generalizable determinants of audit quality.
4. Test: Can technology and digital transformation improve the quality of audit and the future value of the firm in the emerging market?
6.3 Study Limitations
The research has a number of limitations. First, it dwells on five years of period (2018-2023), which might not be sufficient to measure long-term dynamics and effects. Second, the sample size is confined to Aba, Abia State and this might not be inclusive enough to be generalized to other regions in Nigeria or other African settings. Third, the questionnaire information could create effects of self-reporting. Fourth, the cross-sectional design of the study does not allow causal inferences regarding the relationship between the quality of the audit and the value of the firm. These limitations should be overcome in prospective studies by applying longitudinal designs, wider geographic scope, and quantitative and qualitative methods of data collection.
Nevertheless, the research will be very effective in offering evidence-based reasons on how audit quality can enhance firm value in the investigation of money deposit banks in Nigeria, as well as how to provide evidence-based suggestions on how to improve audit practice, regulatory frameworks and corporate governance mechanisms. The results reiterate that effective quality of audit should include holistic strategies that integrate independence, competence and proper compensation in conducive institutional settings. With the development of the banking industry in Nigeria, the issue of audit quality and its improvement will gain even greater importance in the context of financial stability, trust in the firm, and value creation that will be relevant over time.
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